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Thank you for the opportunity to testify on Assembly Bill 306 (AB 306), which increases Wisconsin’s
voluntary corn check off.

AB 306 — introduced at the request of the Wisconsin Corn Growers Association — increases Wisconsin’s
voluntary corn check off by 0.4 cent, from 0.1 cent to 0.5 cent per bushel.

Under current law, the Wisconsin Corn Promotions Board administers the state’s marketing order for corn.
The Board aims to maintain and expand sales of corn with the ultimate goal of increasing the value of
Wisconsin corn.

The current marketing order provides for an assessment of 0.1 cent per bushel of corn, which is the lowest
of the 21 states with corn promotion check offs. The assessment applies only to corn sold for commercial
use. Producers who do not sell their corn, but instead feed it to livestock, are exempt from the check off.
Further, the check off is voluntary, as any grower can obtain a full refund of their assessment. Refund
requests have totaled only about one-tenth of one percent of assessment revenue in recent years.

According to the Wisconsin Corn Growers Association, the current assessment does not provide sufficient
resources for the Board to meet the advocacy, promotional and research needs of the corn indusiry. At 0.1
cent per bushel, the check off generates about $180,000 per year, which is about $50,000 more than when
collections began 24 years ago.

As stated, AB 306 will increase the voluntary corn check off from 0.1 cent to 0.5 cent per bushel. The
proceeds are to be used by the Board for the purposes of the current marketing order, which include:
research; development of new markets; improving production methods; marketing and promotion; and
educational efforts relating to the quality and nutritional value of corn and corn products.

The bill maintains a producer’s right to receive a refund of their assessment, and does not change
assessment applicability.

Finally, AB 306 allows the increased assessment to sunset on June 20, 2012 if corn producers approve a
referendum to end the assessment. To initiate the referendum, 10% of the producers subject to the
assessment must petition the Department of Agriculture, Trade and Consumer Protection between July 1
and December 31, 2011. I approved, the check off would revert back to 0.1 cent per bushel.

This proposal received unanimous support from the membership of the Wisconsin Corn Growers
Association at the organization’s February annual meeting.

Thank you for your time. I would be happy to take any questions you may have on AB 306.
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Wisconsin Pipe Trades Association
11175 West Parkland Avenue, Milwaukee, Wl 53224
414.359.1310

To:  Chairman Al Ott
Members, Assembly Agriculture Committee

Fr: Kevin La Mere, President
Wisconsin Pipe Trades Association

Da: May 17, 2007

Re:  Support for AB 308, Corn check off legislation

The Wisconsin Pipe Trades Association (WPTA) respectfully requests your
support for Assembly Bill 306, legislation that will change the corn check off level
from 1/10 of a cent per bushel to 1/2 of a cent per bushel. Not only will this bring
Wisconsin in line with other corn growing states, but it will ultimately help expand
the use of ethanol and other biofuels.

Wisconsin's current corn check off is the lowest of any corn growing state.
Increasing the level to 1/2 of a cent per bushel will generate revenue that will be
allocated to the Wisconsin Corn Promotion Board. The revenue will be used to
promote products made from corn, including ethanol or biodegradable

packaging.

The Wisconsin Pipe Trades Association enthusiastically supports the expansion
of ethanol in this state. Wisconsin farmers, workers and communities all benefit
from the production of ethanol. For the WPTA, we employ nearly 100 members
during the construction of a new ethanol plant.

Wisconsin can be a leader in ethanol production and therefore energy
~independence. This proposal is a step in that direction. We urge your support of
this legislation. Thank you.
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I am Will Hughes, Administrator of the DlVlSlOIl of Agncultural Development I am
testifying for 1nformat10na1 purposes

The Depa.rtment currently oversees the 8 marketing orders that werc developed under
Chapter 96. The Department strongly supports the use of marketing orders as self help
tools for producers to promote and develop their commodity sectors. In short, we
‘believe that strong marketing orders help make a strong agricultare.

The department’s main responsibility is to help the marketing boards comply with
Chapter 96. This involves oversightof budgets, elections, assessment collections, and
- administrative changes to marketing orders. Because of our oversight duties, it is
important that the department be neutral on specific marketing order changes.

The legal framework of Chapter 96 provides checks and balances to ensure accountability
and transparency to producers and to the general public once a marketing order is
established. The Wisconsin Corn Promotion Board was established as the first marketing
order under Chapter 96'in 1983. It has maintained good compliance and relations with
~the Department in administering the com marketing order (ATCP 143). The Corn Board
has a limited budget compared to other commodities of its size and as compared to -

* surrounding states. With the advancement of biofuels in Wisconsin, never has the need
for research, education and promotion been more important for the corn industry.

~ AB 306 maintains the current marketing order while it adds to the existing assessment
rate. Therefore, AB 306 also retains the ability of producers to obtain refunds of any
" assessments paid and allows for them to petition for changes in the marketing order in the
future if they choose to do so. These facts leave the program in control of producers
which is the way the syStem is designed to work.

- I'would be pleased to answer any questions you might have about the Workmgs of
Chapter 96 or the department’s oversight of the corn marketlng order.

Thank you.



